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Professor Lang Xianping from the Chinese University of Hong Kong roused a 
big debate over the state-owned enterprises’ system reform, which turned out to be a 
strong shock wave that rapidly swept the whole academic circle and business world. 
The outlet of state-owned enterprises’ reform became a hot issue among all social 
walks. In order to realize the sustainable and healthy development of economy in the 
future, quicken the transformation of economic development methods and perfect the 
social market economic system, it is desirable to keep strengthening and developing 
the public ownership economy steadily, further enhance the state-owned economy 
distribution adjustment and state-owned enterprises’ strategic reorganization, deepen 
the state-owned enterprise reform, improve the modern enterprise system, optimize 
the state-owned economic distribution and structure, boost up the vigor, control and 
influence of state-owned economy, and heighten the economic overall quality and 
international competitiveness.  
State-owned enterprise reform doesn’t mean reviving all state-owned enterprise. 
On the contrary, the reform should be based on the principle of allowing some to 
retreat and others to develop and driven by the market and industry policy to focus on 
the development of big enterprise and allow small ones to develop by their own, 
optimize the state-owned capital layout as well as select the superior and eliminate 
the inferior. Such capital operation methods as merger, reorganization, introduction of 
strategic investors, separation, transfer and bankruptcy is to support the development 
of a number of large-sized business groups and accelerate the retreat of some 
state-owned capital.  
This paper expounded the theories and methods of corporate strategies and 
means of capital operation, then based on the case studies of Xiamen Light Industry 
Group, one of the Top 10 state-owned groups in Xiamen, after introducing the 
strategies set up during the Group’s establishment and all industries and businesses 














option, attempted to probe into the means of capital operation in its adjustment and 
state-owned enterprises’ reform, and discussed the significance of the Group’s 
industry integration and capital operation, as well as its limitations, followed by some 
suggestions. At the final section, the paper drew a concise conclusion for the whole 
research. The finding has profound strategic implications of capital operation to the 
small state-owned enterprises’ integration. 
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